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/ JOINT STANDING COMMITTEE ON TAXATION

BIENNIAL BUDGET SUMMARY

ADDENDUM

LD 396, LR 2175 Parts under Jurisdiction of Taxation Commitfee

RECOMMENDATIONS TO APPROPRIATIONS COMMITTEE

4/10/17

Fiscal impact (DAFS info)

Taxation Committee

Part Current law Budget proposal recommendations
Page#t!
SALES TAX
PARTE p.35
E-6 to 4, Sales tax base 4. Sales tax base Total (includes Total (includes
E-15 1. Expands base to include the following services beginning | Services separately services separately DIVIDED
p.38t0 A. Tangible personal property 1/1/18: identified below identified below
44 B. Products transferred electronically 7 members recommend removing the sales tax
C. Rental of lodging (Bxpansions are very similar to proposals contained in the 2015 bien- 516,974,512 $69,530,308 base expansions from the budget
D. Transmission and distribution of electricity mial budgot proposal but with some changes) ' ' ' '
E. Rental or lease of automobile, pickup truck or van 5 members recommend inclusion of the sales
F. Extended service contract on an automobile or truck FY 2019-20 FY 2020-21 tax base expansions in the budget
G. Prepaid calling service
b $71,689,435 $73,938,736 If sales tax base expansions are included in the
budget some technical language clarifications
may be necessary.
1. Recreation and amusement setvices FY 19
$22,393,250
2. Instaliation, repair and maintenance services except FY 19
those sold to a business for business use $1,150,000
3. Personal services FY 19
$28,811,500
4, Household services
FY 19
5. Personal property services except those sold to a $16,114,350
business for business use
E-26 6. Many sales tax exemptions for 6. Exemption changes
p. 46 nonprofit organizations MRS estimate OUT 11-0
Provides that sales tax exemptions for entities whose ex- Approximately $75,000 annually
emptions are based on charitable, nonprofit or other If this provision is included in the budget,
public purposes do not apply to purchases of prepared the language will need clarification.
food, lodging or motor vehicle rental;

! page #s refer to page # of 230 pages in the language provisions submitted as part of the Governor’s budget.
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‘SERVICE PROVIDER TAX

Part E Current law Budget proposal FY 2017-18 FY 2017-18
E-22 2.Service provider fax base 2.Service provider tax base expanded
E-23 Service provider tax is a tax at the rate of 6% on the following DIVIDED
p.-45to | services: $139,250 $554,000
46 Adds (presumably to GF revenue portions): 7 members recommend removing the service
Revenue to GF (FY 16 $44.916,959); provider tax base expansions from the
1.Cable and satellite TV and radio 1. Sale of access to streaming video or audio content, wheth- FY 2019-20 FY 2020-21 budget
2.Fabrication services er single use or by subscription, to an end user that does not $563,000 $572,000
3. Rental of video media and equip. have the right of permanent use granted by the seller, and in 5 members recommend inclusion of the service
4. Rental of furniture, audic media and equip. the case of a subscription, the right of access is contingent on provider tax base expansions in the budget
3. Telecommunication services continued payment by the purchaser.
6. Installation, maintenance or repair telcom equipment 2. Guided recreation (other than hunting and fishing), tours If service provider tax expansions are included
7. Ancillary telcom services and rides for recreation and amusemment as opposed to passen- in the budget, language will be needed to pro-
‘ . _ _ger transportation - vide that revenue from new services accrues to
Revenue to Medicaid match fund (FY 16 $40.128,998) the General Fund
1. Private nonmed institution services (PNMIs) Effective 1/1/18
2. Community support servs (menta! health) '
3. Community support servs (intellectual disabil/autism)
4.Home support services
5. Group residential servs (brain injuries)
" Tax is imposed on provider but may be passed on and separately
stated fo consumer.
OFPR/jsj page 2




Fiscal impact (DAFS info) Taxation Committee
Part Current law Budget proposal recommendations
Pageff®
INCOME TAX/ESTATE TAX
Current law Budget proposal FY2017-18° FY2018-19
PartD
D-2to Individual income tax brackets, rates Individual income tax brackets, rates
D9 Rates and brackets (not incl. 3% surcharge) Rates and brackets (not including 3% surcharge) DIVIDED
Page 22 | Single individuals* {2017+ tax years) Single individuals*
(2018 and 2019 tax years) 6 members recommend repealing the 3% sur-
Incomne Marginal rate Income Marginal rate charge and reducing individual income tax
$0 to $21,049 5.8% $0to $21,049 2.75% ates as follows
$21,400 to $49,999  6.75% $21,050 or more 3.15% Income Marginal rate
$50,000 or more 7.15% $0t0 $21,049 5.8% 5.75%
) (2020+ tax years) $21,400 to $49,999 &75% . 6.49%
Rate is 2.75% on all taxable income $50,000 or more Z15%, 6.99%
($267,810,400) ($305,344,000) The proponents of this proposal believe that
the revenue generated above the budget
* Multiply bracket amounts by 2 for individuals filing “married joint” retuens and 1.5 for heads of households FY 2019-20 FY 2018-19 E: ?jﬂ]yﬁﬁisﬁ? Iﬁ.l :vigzzng:elzznﬁ%gjeil;;d
D-1 1. 3% surcharge on taxable income over $200,000 in each 1._3% surcharge is delayed until 2018 tax years ($351,066,400) (8414,308,000) ;{;E:;g;zi;}ll%}fg? gg?%%g};znggsgl;:;gas_
D-10 filing status beginning with 2017 tax years : AND tne education fun d,'m ér other priorities.
p- 22, 1A. Applied to all taxpayers -- nof just those with taxable g & P '
24 income exceeding $200,000 6 members recommend making no changes to
4 [t}
2. Revenue from surcharge goes to General Fund m I;:::E;]SJ .13SA) surcharge and current
2. Revenue from surcharge goes to dedicated fund for edu- | Education Fund remains but without source of revenue '
cation funding
3. Repeals provision indicating that surcharge must be im-
posed regardless of whether IT brackets are changed.
4, Surcharge is applied to fiduciary taxpayers (trusts and es-
tates) to conform to paraliel treatment under current law.

g\taxcrnte\128th-1\budget\budgsumrept 3-24-17.docx

z Page #s refer to page # of 230 pages in the language provisions submitted as part of the Governor’s budget.

* General Fund impact {unless otherwise noted). Parentheses indicate loss of revenue. Lack of parentheses indicates GF revenue gain.
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