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 Typically meets each February (April in odd-numbered years) and November; month after CEFC meeting

o Met for off-cycle forecast in July to provide new revenue forecast on August 1, 2020 based on CEFC July 1, 2020 economic forecast

o Additional meeting may be called by a majority vote of the RFC or by State Budget Officer (SBO)

 Members are State Budget Officer (Beth Ashcroft), Associate Commissioner for Tax Policy (Michael Allen), State Economist (Amanda
Rector), Director of Office of Fiscal and Program Review (Chris Nolan), Analyst from OFPR (Mark Cyr), and University of Maine
Economist (James Breece, UMaine)

o Staff support from OFPR, Bureau of the Budget, MRS – Office of Tax Policy, and Office of the State Economist

 Current chair of the committee is Michael Allen and next year the committee much select a new chair for a 2-year term. SBO can not be 
chair because of unique role in being able to call meetings unilaterally

 Most members have served for 6 years or more and were members or part of the forecasting process during the 2007-09 recession

 Must use recommendations from independent CEFC

 Issues a report with supporting data typically within week of meeting

 CEFC and RFC traditionally meet jointly in September for annual “retreat” and jointly issue Stress-Test Report by October 1st of each 
even-numbered year. Planning joint meeting in mid-February prior to start of spring forecasting exercise

Revenue Forecasting Committee
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 FY 2021 General Fund revised downward by $527.8 million. Most of FY2021 change is from individual income and sales taxes, $260.3
million and $238.0 million, respectively

 General Fund revenues reduced by $433.7 million for FY2022 and $449.5 million for FY2023

 Approximately 60% of the $238.0 million reduction in FY2021 sales & use tax line is attributable to taxable prepared foods and lodging. 
Improvements in these two areas help moderate revenue reductions in FY2022 and FY2023

 The evolution of wage income and unemployment insurance compensation are key to understanding why the downward forecast 
revision grows over time.

August 1, 2020 Revenue Forecast 
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INDIVIDUAL INCOME TAX: RESIDENT 1040 WAGES + UNEMPLOYMENT 
INSURANCE INCOME 

($MILLIONS)
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2020 2021 2022 2023

June wages relative to Feb. -8.7% -10.2% -10.5% -10.7%

June wages + UI relative to Feb. -2.7% -9% -10.1% -10.6%

Unemployment rate forecast 8% 5.7% 4.3% 3.7% 4







OCTOBER TAXABLE SALES (NOV. REVENUE)

October'20 % Ch. October'19 % Ch. October'18 Average Moving Total YTD Growth
Last 3 Mos. Last 12 Mos. CY'20 vs. '19
Vs. Last Yr. Vs. Prior Thru October
% Change % Change % Change

Building Supply $338,324.5 18.7% $285,116.7 1.6% $280,651.1 21.4% 14.9% 17.6%
Food Store $213,551.2 7.9% $197,999.7 3.6% $191,202.6 5.5% 5.6% 5.3%
General Merchandise $325,949.1 7.1% $304,251.4 2.6% $296,421.6 0.9% -3.8% -5.3%
Other Retail $424,213.9 33.2% $318,478.4 31.3% $242,496.2 39.0% 40.4% 42.1%
Auto/Transportation $533,649.6 11.1% $480,224.4 5.9% $453,565.4 14.7% 2.9% 2.4%
Restaurant $223,476.3 -14.3% $260,710.3 7.2% $243,246.5 -18.9% -21.6% -25.6%
Lodging $83,056.9 -19.8% $103,527.6 11.2% $93,100.6 -21.6% -33.2% -35.8%
Consumer Sales $2,142,221.5 9.8% $1,950,308.6 8.3% $1,800,684.0 8.3% 4.0% 3.0%
Business Operating $233,073.9 1.2% $230,334.1 9.4% $210,638.4 2.8% 3.1% 2.6%
Total $2,375,295.4 8.9% $2,180,642.8 8.4% $2,011,322.4 7.7% 3.9% 2.9%
Utilities $100,750.0 -8.6% $110,200.5 -2.0% $112,503.6
Total plus Utilities $2,476,045.4 8.1% $2,290,843.3 7.9% $2,123,825.9

Taxable sales for return processed by the 13th day of the second month following the end of the reporting period.
For example, October 2019 sales are the sales processed through November 13th 2019.

Maine Revenue Services
Taxable Sales by Sector
In Thousands of Dollars







 FY 2021 General Fund revised up by $272.8 million. 90% of FY2021 change is from individual income and sales taxes, $107.4 million and 
$136.5 million, respectively. Stimulus from Congress and Federal Reserve has helped to moderate impact of COVID-recession on state 
revenues.

 General Fund revenues increased by $232.0 million for FY2022 and $255.5 million for FY2023

 Relative to March forecast FY2021 is now down $255 million, FY2022 $202 million and FY2023 $194 million ($396 for FY2022-23 biennium).

 FY2021 sales and use tax adjustment reflects $53.5 million positive variance through October, primarily from better than projected lodging 
sales over the summer/fall and surging automobile sales. Lodging contributes $22 million to total FY2021 upward adjustment and auto 
sales $42 million. 

 Less pessimistic CEFC forecast for  wage and salary income and unemployment insurance compensation are key to understanding 
individual income tax increase.

December 1, 2020 Revenue Forecast 
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INDIVIDUAL INCOME TAX: RESIDENT 1040 WAGES + 
UNEMPLOYMENT INSURANCE INCOME($MILLION)

2020 2021 2022 2023
June wages relative to Feb. -8.7% -10.2% -10.5% -10.7%
July wages + UI relative to Feb. -2.7% -9% -10.1% -10.6%
Nov.  wages + UI relative to Feb. .7% -4.6% -4.8% -4.5%
Nov.  wages + UI relative to July 3.5% 4.8% 5.9% 6.9%
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