	Amend the bill by striking out all of section 3 and inserting in its place the following:





	'Sec. 3.  36 MRSA §5122, sub-§2, ¶U is enacted to read:





U.  Unemployment compensation as defined under the United States Internal Revenue Code, Section 85 to the extent included in federal adjusted gross income.'





	Further amend the bill by inserting after section 4 the following:





	'Sec. 5.  Appropriations and allocations.  The following appropriations and allocations are made.





ADMINISTRATIVE AND FINANCIAL


SERVICES, DEPARTMENT OF





Maine Revenue Services   0002





Initiative:  Provides funds for a part-time Tax Examiner position (30 hours per week) and other related administrative costs associated with exempting unemployment benefits from the income tax.





�



General Fund		2003-04	2004-05


	Positions - Legislative Count	 (0.000)	(1.000)


	Personal Services	$0	$37,654


	All Other			0	17,459


					__________	__________


	General Fund Total	$0	$55,113'








SUMMARY





	This amendment clarifies the unemployment benefits to which the exemption applies.








FISCAL NOTE REQUIRED


 (See attached)
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